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Conclusion on Rotherham Metropolitan Borough Council’s arrangements for
securing economy, efficiency and effectiveness in the use of resources

Authority’s responsibilities
The Authority is responsible for putting in place proper arrangements to secure economy, efficiency
and effectiveness in its use of resources, to ensure proper stewardship and governance, and to

review regularly the adequacy and effectiveness of these arrangements.

Auditor’s responsibilities
We are required under Section 5 of the Audit Commission Act 1998 to satisfy ourselves that the

Authority has made proper arrangements for securing economy, efficiency and effectiveness in its
use of resources. The Code of Audit Practice issued by the Audit Commission requires us to report to
you our conclusion relating to proper arrangements, having regard to relevant criteria specified by

the Audit Commission.

We report if significant matters have come to our attention which prevent us from concluding that
the Authority has put in place proper arrangements for securing economy, efficiency and effectiveness
in its use of resources. We are not required to consider, nor have we considered, whether all aspects
of the Authority’s arrangements for securing economy, efficiency and effectiveness in its use of

resources are operating effectively.

Scope of the review of arrangements for securing economy, efficiency and effectiveness in the use

of resources
We have undertaken our audit in accordance with the Code of Audit Practice, having regard to the

guidance on the specified criteria, published by the Audit Commission in October 2013, as to
whether the Authority has proper arrangements for:

e securing financial resilience; and
¢ challenging how it secures economy, efficiency and effectiveness.

The Audit Commission has determined these two criteria as those necessary for us to consider under
the Code of Audit Practice in satisfying ourselves whether the Authority put in place proper
arrangements for securing economy, efficiency and effectiveness in its use of resources for the year

ended 31 March 2014,

We planned our work in accordance with the Code of Audit Practice. Based on our risk assessment,
we undertook such work as we considered necessary to form a view on whether, in all significant
respects, the Authority had put in place proper arrangements to secure economy, efficiency and

effectiveness in its use of resources.

Basis for adverse conclusion
In considering the arrangements the Authority has put in place to challenge how its secures
economy, efficiency and effectiveness we have reviewed the findings of The Report of the Inspection

of Rotherham Metropolitan Borough Council, the OFSTED inspection and our audit evidence.



The Report of the Inspection concluded the Council was not fit for purpose and failing in its legal
obligation to secure continuous improvement in the way it exercised its functions. The report also
stated the Council is incapable of tackling its weaknesses, without sustained intervention.

The OFSTED inspection judged Children’s Services to be inadequate.

Having considered the findings and conclusions of the above inspections together with our audit
evidence we are satisfied this provides evidence that key elements of the Authority’s corporate
governance arrangements are not operating to challenge how it secures economy, efficiency and
effectiveness in its use of resources.

Adverse conclusion

On the basis of our work, having regard to the guidance on the specificed criteria publised by the
Audit Commission in October 2013, the matters reported in the basis for adverse conclusion
paragraph above prevent us from being statisfied that in all significant respects Rotherham
Metropolitan Borough Council put in place proper arrangements to secure economy, efficiency and
effectiveness in its use of resources for the year ending 31 March 2014.

Certificate
We certify that we have completed the audit of the financial statements of Rotherham Metropolitan

Borough Council in accordance with the requirements of the Audit Commission Act 1998 and the Code
of Audit Practice 2010 for Local Government Bodies issued by the Audit Commission.
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Trevor Rees
for and on behalf of KPMG LLP, Appointed Auditor
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