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Rotherham’s Private Rented

Housing market

Paul Benson, Private Sector Housing Officer, RMBC

paul.benson@rotherham.gov.uk
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—— Quarter of households in UK will rent
privately by end of 2021, says report

tals as home ownership
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Almost one in four households in Britain will be renting privately by the end of %
i 2021 as soaring house prices and stagnant wages put home ownership out of the %
4o reach of growing numbers of people. S //‘

Valuation Office

Next release: November 2017 Responsible Statistician: Chris Gray AgenCy
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What does this mean for
Rotherham?

* Growth In the sector
» Affordable rents
« Comparison of costs
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Growth in the PRS A|_

By 2021 nearly one in four households will be private renting N ATIONAL
LANDLORDS

Tenure distribution in England, % ASSOCIATION

. Nationally, Owned or shared ownership 8 Social rented B Private rented
PRS isto
account for
24% of
housing
market by
2021
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Guardian graphic | Source: Knight Frank Tenure Distribution Model, EHS, DCLG
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 In Rotherham 21% ™ W —
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Growth in the PRS

Regional House Prices

« Steady growth across SY
Demand in the PRS
remains strong

* Terraced housing still
attractive to investors —
especially in Rotherham
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The chart showes the average property price over time for terraced housing in the area
selected. Bmall sample sizes can distart the price avertime in some areas. The data for
this analysis is based on data from the Land Registry.

This itermn includes infarmation provided by Land Registry and Registers of Scotland.

Crovwn copyright material reproduced with the permission of Land Registry and Registers
of Scatland.
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* National picture

* Rental growth remained static across
Y&H

* Average (median) monthly rents;
— England  £675
— Yorkshire & Humber  £520
— South Yorkshire £480
— Rotherham £475
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Private rental market statistics, ‘All’ monthly rents *
recorded between 1 April 2016 to 31 March 2017 for England Valuation Office

Agency
Median E:g.l:::nél}wm
Rent (£
B N T NATIONAL

2 North West 535 0.5
3 Yorkshire and the Humber 520 B s s @ LANDLORDS
4 East Midlands 550 ASS0OCIATION
5 West Midlands 575
6 East 750
7 London 1,495
8 South East 875
9 South West 695

» e 0 50
© Crown Copyright 2017 ———

miles

Statistics derived from fewer than five observations have been suppressed and denoted by ‘-
The data used to generate these statistics are based on a sample of rental information, collected by Rent Officers from landlords and letting agents.
The composition of this sample changes over time therefore any differences in median rent may be due to differences in the sample rather than true changes in the rental market.
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Private rental market statistics, ‘All’ monthly rents

recorded between 1 April 2016 to 31 March 2017 for Yorkshire and the Humber

Modian
Key Area Rent (£)
1 East Ricing of Yorkshire UA 500
2 Kingston upon Hull, City of UA 412
3 North East Lincolnshire UA 433
4 North Lincolnshire UA 477
5 Yok UA 725
North Yorkshine
6 Crawen 550
7 Hambleton 575
8 Harrogate 710
9 Richmondshire 550
10 Ryedale 550
11 Scarborough 405
12 Seity 550
South Yorkshire (Met County)
13 Bamsley 425
14 Doncaster 475
15  Rotherham 475
16 Shefield 550
West Yorkshine (Met Courty)
17 Bradiord 480
18 Calderdale 400
19 Kirkieos 475
20 Loeds 650
21 WakeSeld 405

Yorkshire and the H
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Median Rent (€ / moeth)
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Statistics derived from fewer than five observations have been suppressed and denoted by -,

The data used to generate these statistics are based on a sample of rental information, collected by Rent Officers from landlords and letting agents.

The composition of this sample changes over time therefore any differences in median rent may be due to differences in the sample rather than true changes in the rental market.
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 What is a BRMA?
* Three year freeze
* Why offer rental properties to LHA claimants?

LHA April 2017 Weekly amount Calendar Monthly Equivalent
BRMA Room | 1Bed 2 Bed 3 Bed 4 Bed Room 1 Bed 2 Bed 3 Bed 4 Bed
Barnsley £58.08 | £72.72 | £87.41 £99.79 £136.93 £252.37 | £315.99 | £379.82 £433.61 | £594.99
Doncaster £55.12 | £78.08 | £93.23 | £103.56 £143.84 £239.51 | £339.28 | £405.11 £449.99 | £625.02
Rotherham £58.50 | £79.40 | £96.96 | £101.00 £138.08 £254.20 | £345.01 | £421.31 £438.87 £599.99
Sheffield £64.41 | £94.80 | £107.11 | £116.53 | £156.00 £279.88 | £411.93 | £465.42 £506.35 | £677.86

https://lha-direct.voa.qgov.uk/search.aspx
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Rental comparison

(3 bedroom property) NATIONAL

LANDLORDS
ASSOCIATION

Median rent per week 30™ percentile per week
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Comparison of housing costs

The average monthly rental
payment on a two-bedroom
home across Britain's 50 cities
rings in at £690 — that's £47
cheaper than the average
mortgage repayment of £737.
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. Repayment i Intermediate Standard mortgage assumptions
Per month Average price mortgage LCHO Private rent rent Deposit: 10%
1 bed property £63,350 £320 £245 £368 £294
M rate: 4.5%
2 bed property  £84,000 £425 £325 £446 £357 ortgage rate: 4.5%
3 bed property £90,000 £455 £348 £524 £419
Mortgage term: 25 years
. R« t . Int diat: . -
Per week Average price n(:g:tyg'::: LCHO  Privaterent o DAt Intermediate rent assumptions
i . ano
1bed property ~ £63,350 £70 £57 £85 £68 Private rent: 80%
2 bed propel £84,000 £93 £75 £103 £82 ;
property LCHO assumptions
3 bed property £90,000 £100 £80 £121 £97 Initial sale: 40%
£500 Deposit on initial sale: 10%

£500

Mortgage rate: 7.2%

£400
£300
Mortgage term: 25 years

£200

£100

Equity interest rate: 2.5%

£ -

1 bed property 3 bed property
2 bed property

H repayment martgage 0 LCHO O Private rent O intermediate rent
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.. does (although not totally) reflect the
national picture

e ... expects to see numerical growth in PRS
* ... has a strong demand for PRS properties
... has seen house price and rental growth

« ... offers PRS properties for all tenant types
... has an LHA rate that covers rent value

* ... has an average rental value higher than
that of a repayment mortgage
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Paul Benson, Private Sector Housing Officer, RMBC

paul.benson@rotherham.gov.uk

(01709) 336477
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